7 Jul 2010

Western Cooper Wet Gas Project Update

Drillsearch Energy Ltd (DLS) is pleased to announce preliminary testing results for the Canunda
Wet Gas discovery in PEL 106B (see map) which is owned by DLS (50%) and Beach Energy Ltd
(BPT) (50%) as operator.

BPT has advised that as part of the on-going extended production testing of the Brownlow and
Canunda Wet Gas discoveries previously reported on by DLS on 14 May 2010, the Canunda
production testing of the upper most zone is producing exceptionally high levels of condensate or
light oil. A copy of BPT's monthly drilling report is attached and the report on the Canunda
production test can be found on page 1.
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Initial production rates reached as high as 800 barrels of liquids. Testing of the well was choked
back to a 12/64" choke producing 1 MMscfd of gas and 180 barrels of liquids per day at a stabilized
rate with no water production and increasing reservoir pressures. Due to limitations on both liquids
storage at the well site and available trucking to transport the condensate/light oil to Moomba for
sale the well has been choked back until additional storage and truck transport can be secured to
test the well at much higher rates. In initial testing the well produced as high as 10.5 MMscf per day
during clean up.

Over the 10 day testing of the upper zone, the Canunda well has produced over 2500 bbls of
condensate/light oil. So far DLS has not received any estimates as to potential total
condensate/light oil reserves for the Canunda discovery. BPT has advised that testing and analysis
will continue over the next few weeks and once DLS has more complete information from BPT
regarding the results of the testing and the reserves associated with the Canunda Wet Gas
discovery, the company will provide shareholders with a full update

For further information please contact:

.

Brad Lingo

Managing Director

P+612 9241 4440
admin@drillsearch.com.au

Or visit the website www.drillsearch.com.au
Media enquiries to: Nigel Kassulke at Cannings 02 8284 9990.

If you would like to register for email alerts please go to the Register Page on our website.

About Drillsearch Energy Limited (ASX: DLS), which listed on ASX in 1987, explores and develops conventional oil and gas projects. Drillsearch has a strategic spread of
petroleum exploration and production acreage in Australia’s most prolific onshore oil and gas province, the Cooper/ Eromanga Basins in South Australia and Queensland. The
company’s focus is on ‘brownfields’ exploration where geological risk is reduced and there is access to existing infrastructure, ensuring that any discoveries can be brought into
production. The company also has offshore exploration interests in the Gippsland Basin and in PNG as well as oil & gas production interests in Canada.
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