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The Cooper Basin’s leading mid-tier 
Oil & Gas explorer

Delivering Transformational Growth



Drillsearch – the story
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• Material Cooper Basin footprint

• Control of our own destiny

• Existing production

• Highly prospective portfolio

• Ready access to markets/infrastructure

• Huge Unconventional Resource 
opportunity

For investors Drillsearch represents ...



Company Snapshot – Strong Growth Pipeline

Activity Hydrocarbon Type

Exploration Oil

Development Gas

Production UnconventionalFY 2010
Exploration Success

80%

FY 2010
Oil Production bbls 

157,459

FY 2010
Production Revenues

A$9.57m

30 June 2010
2P Oil Reserves

4.1 MMBOE +185%

FY 2010
Production BOPD

430

Cash & Receivables
30 June 2010 

A$8.1m No debt

Market Cap
3 Sept 2010

A$130m

Share Price
7 Sept 2010

6.4 cents
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Our past year – Delivering on promises

4

• Implemented strategic plan
• Enhanced asset portfolio
• Built on internal capabilities
• Exploration success 
• Booked significant uplift in Reserves & 

Resources



Why the Cooper Basin? Reasons to invest!

• Australia’s World Class Onshore Oil & Gas Basin

• Underexplored

• High exploration success rates

• Low cost / High profit

• Short cycle time to first cash flow

• Ready access to key services, contractors & 
infrastructure
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How the Cooper Basin stacks up
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Delivering results – new discoveries & reserves growth

• Re-invigorated Company growth

• 185% Yr-on-Yr 2P reserve growth

• 60% Yr-on-Yr 2P liquids reserve growth

• Strong focus on high profit oil

• Focus on core Cooper Basin reserves

• Growth driven by technical rigor

• Our eye is always on commerciality

• Reserve growth to fuel revenue growth

• Significant Contingent Resource pipeline



Our four businesses – How we do it

The Business Pipeline Core Assets The Business Make-up

New Oil •Western Flank Oil Fairway
• Greenfield exploration

• High profit oil targeting shallow oil pools

Wet Gas •Western Cooper Gas & Liquids Project 
• Developing existing & new gas discoveries

• Focus on high profit light oil/condensate 

Mature Oil •Tintaburra Block 
• Non-operated long-term oil production

• Significant production expected for 5-10 yrs

Unconventional
•Western Cooper Deep CSG Project

•Central Cooper Shale Gas Project

• Evaluate discovered deep coal seam, shale 
& tight gas and oil

• Targeting commercializing already 
discovered oil & gas from tight reservoirs
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Transactional growth – Innamincka (INP) merger
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• INP to merge into DLS via a scheme of 
arrangementProposal

• 2.5 Drillsearch shares for each Innamincka 
shareOffer Terms

• Unanimously recommended by INP board in 
the absence of a superior proposalOther

• INP Shareholder approval
• No material adverse change
• Mutual break fees

Key Conditions



Innamincka Merger– The Strategic Rationale
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• Material uplift in Reserves & Resources
• Increases Cooper footprint 
• Expanded position in Western Flank Oil

Enhanced scale 
& diversification

• Opportunity to unlock large tight oil play
Unconventional 

resource 
opportunity

• Adds experienced operating team to DLS
• Provides the platform to increase production

Production 
operating 
capability

• Adds net cash balance and production
• Strengthens balance sheet

Improved 
funding capacity



Innamincka Merger– The Post Merger Footprint
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Delivering results – Combined Reserves growth



Delivering results – Combined Reserve & Resources



Innamincka Merger– A fair price
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• Commitment to the Cooper
• Existing strategy applicable to INP assets

Strategic focus 
on the Cooper

• Assets
• History
• Potential

Understanding 
of INP

• Complimentary assets & skills set
• Corporate costsSynergies

“We are uniquely positioned to unlock the hidden value in INP”



Our key messages

• People, Projects & Plan

• Unique acreage position

• Organic Growth

– High profit New Oil

– Wet Gas & Liquids Development

– Emerging Unconventional Gas Resources

• Transactional Growth 

– Innamincka merger
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Our disclaimer & important notice
• This presentation does not constitute investment advice. Neither this presentation nor the information contained in it constitutes an offer, invitation,

solicitation or recommendation in relation to the purchase or sale of shares in any jurisdiction.

• Shareholders should not rely on this presentation. This presentation does not take into account any person's particular investment objectives, financial
resources or other relevant circumstances and the opinions and recommendations in this presentation are not intended to represent recommendations of
particular investments to particular persons. All securities transactions involve risks, which include (among others) the risk of adverse or unanticipated
market, financial or political developments.

• The information set out in this presentation does not purport to be all inclusive or to contain all the information which its recipients may require in order to
make an informed assessment of Drillsearch. You should conduct your own investigations and perform your own analysis in order to satisfy yourself as to
the accuracy and completeness of the information, statements and opinions contained in this presentation.

• To the fullest extent permitted by law, the Company does not make any representation or warranty, express or implied, as to the accuracy or
completeness of any information, statements, opinions, estimates, forecasts or other representations contained in this presentation. No responsibility for
any errors or omissions from this presentation arising out of negligence or otherwise is accepted.

• This presentation may include forward looking statements. Forward looking statements are only predictions and are subject to risks, uncertainties and
assumptions which are outside the control of Drillsearch. These risks, uncertainties and assumptions include commodity prices, currency fluctuations,
economic and financial market conditions in various countries and regions, environmental risks and legislative, fiscal or regulatory developments, political
risks, project delay or advancement, approvals and cost estimates. Actual values, results or events may be materially different to those expressed or
implied in this presentation. Given these uncertainties, readers are cautioned not to place reliance on forward looking statements.

• Any forward looking statements in this presentation speak only at the date of issue of this presentation. Subject to any continuing obligations under
applicable law and the ASX Listing Rules, Drillsearch does not undertake any obligation to update or revise any information or any of the forward looking
statements in this presentation or any changes in events, conditions or circumstances on which any such forward looking statement is based.

• The reserves and resources assessment follows guidelines set forth by the Society of Petroleum Engineers - Petroleum Resource Management System
(SPE-PRMS). The reserves estimates used in this presentation were compiled by Mr David Evans, Chief Technical Officer of Drillsearch Energy Ltd, Mr.
David Ahye of Gaffney, Cline & Associates Pty Ltd and Mr. Doug Barrenger of MBA Petroleum Consultants Pty Ltd who are qualified persons as defined
under ASX Listing Rule 5.11 and has consented to the use of the reserves figures in the form and context in which they appear in this presentation.
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