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Introduction .

A Drillsearch is conducting a $48 million capital raising comprising:
1. $15 million unconditional placement;
2. $16 million conditional placement; and

3. $17 million non-renounceable entitlement offer

A Funds raised will be primarily used to:
1. Progress the PEL 91 oil exploration and development program
2. Develop the PEL 106B wet gas pilot project

3. Undertake a broad exploration programacr oss Dr oilbwes e ar
gas and unconventional businesses

4. Provide working capital

A Wilson HTM Corporate Finance is the Lead Manager of the Equity Raising and
Underwriter of the Entitlement Offer
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Placement Overview

U $15 million unconditional placement
Offer 29.4 million shares, 14% of issued capital
Size U $16 million conditional placement (subject to shareholder approval)
31.4 million shares, 15% of issued capital
U Fixed offer price of $0.51 per share
Offer Price U 12.8% discount to last close of $0.585 (11 May 2011)
A 15.0% discount to 5-day VWAP 1
U Placement bookbuild T Thurs, 12 - Fri, 13 May 2011
U Settlement of unconditional placement shares 1 Thurs, 19 May 2011
) Unconditional placement shares commence trading i Fri, 20 May 2011
Timetable? o B
U EGM to approve conditional placement i Fri, 17 June 2011
U Settlement of conditional placement shares i Mon, 20 June 2011
U Conditional placement shares commence trading 1 Tues, 21 June 2011

Entitlement u
Offer i

Shares issued pursuant to unconditional placement will be eligible to participate

Shares issued pursuant to conditional placement will not be eligible to participate

(1) VWAP: volume-weighted average share price

(2) Alldates are indicative and subject to change =»
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Entitlement Offer Overview

Offer i 3 for 20 non-renounceable entitlement issue to raise $17 million
Size 35.5 million shares
Fully underwritten
U Fixed offer price of $0.48 per share
_ U 17.9% discount to last close of $0.585 (11 May 2011)
Offer Price ) ,
A 15.5% discount to TERP of $0.568 1
U Blended entry price to placees of $0.508 1 discount to TERP ! of 10.6%
U Shares trade ex-entittement 1 Wed, 18 May, 2011
U Record date for determining entitlement 7 Tues, 24 May 2011
. Entitlement offer opens i Thurs, 26 May 2011
Timetable? _
U Entitlement offer closes 1 Thurs, 16 June 2011
U Allotment of entitlement shares i Thurs, 23 June 2011
U Entitlement shares commence trading i Fri, 24 June 2011

Entitlement u
Offer i

Shares issued pursuant to unconditional placement will be eligible to participate

Shares issued pursuant to conditional placement will not be eligible to participate

(1) TERP: Theoretical ex-rights price i includes placement shares and calculated on pre-announcement 5-day VWAP price

(2) Alldates are indicative and subject to change =»
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Sources and Uses of Funds |

Sources of funds (A$m) Uses of funds (A$m)

Opening cash balance PEL 91 oil exploration and

(31 March 2011) 8.5 development 22.6
Unconditional Placement ! 15.0 Inland-Cook Oil exploration 5.0
Conditional placement 2 16.0 PEL 106B Wet Gas Pilot 13.1
: Project '
Entitlement offer 3
17.0 PEL 106A/107 Wet Gas
: 10.2
development and exploration
Unconventional exploration 2.4
Offer costs / working capital 3.2
TOTAL 56.5 TOTAL 56.5

(1) Shares issued pursuant to Unconditional Placement will participate in the Entitlement offer
(2) Subject to shareholder approval
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Indicative timetable 1

Timetable
Trading halt and bookbuild undertaken Thurs 121 Fri 13 May
Capital raising announced to ASX

Drillsearch shares recommence trading Mon 16 May
Notice of EGM and explanatory memorandum Tues 17 May
Shares commence trading ex-entitlement Wed 18 May
Settlement of unconditional placement Thurs 19 May
Unconditional placement shares commence trading Fri 20 May
Record date for determining eligibility for entitlement offer Tues 24 May
Entitlement offer opens Thurs 26 May
Entitlement offer closes Thurs 16 June
EGM to approve conditional placement Fri 17 June
ASX notified of shortfall Tues 21 June
Allotment of conditional placement shares Tues 21 June
Conditional placement shares commence trading Tues 21 June
Allotment of entitlement offer shares Thurs 23 June
Entitlement offer shares commence trading Fri 24 June

(1) Dates and times subject to change =»
Drillsearch
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Risk highlights

An investment in Drillsearch has risks attached to it and neither Drillsearch or its Directors, management
and any related entities, nor any party associated with the preparation of this presentation, is able to
guarantee that any specific objectives of Drillsearch or any particular performance of shares will be
achieved.

Prior to making an investment decision, investors should read this entire document and carefully consider
all risk factors, including those below. Investors should have regard to their own investment objectives and
financial circumstances and should seek appropriate professional advice before deciding whether to invest.

A Oil and gas price fluctuations A Government actions

A Competition in oil and gas exploration and A Compulsory work obligations
production A Financing

A Exploration and production A Cash calls

A Drilling A Insurance

A Operational A Joint Ventures

A Reliance on key personnel and advisers A Native Title, aboriginal heritage and sacred sites

A Reliance on Third Party Infrastructure A Production licence

A Ability to exploit successful discoveries A Unitisation

A Reserve and Contingent Resource estimates A Competition

A Environmental A Litigation

A Government A Occupational health and safety risk

A Taxation laws A Economic factors

A Carbon emissions A Investment in Equity Capital risks .
Drillsearch
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A Equity raising overview

A Drillsearch overview

A Forward program discussion
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Investment Proposition |

Create shareholder value by the successful exploration and development of our
highly prospective Cooper-Eromanga Basin assets

Through a focused approach to investing both financial and technical resources

Leading to material growth in reserves, production and cash flow

Near-term catalysts:

A Oil drilling success i our 5 well program (PEL 91)

A Further reserves upgrades i conversion of contingent Resources to Reserves
A Wet Gas commercialisation i developing our existing discoveries (PEL 106)

A Significant increase in cash flow i from oil and wet gas discoveries

Drillsearch
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What Makes Us Unique?

A Drillsearch is the only listed company with

a sole geographic focus on the Cooper- ;{
Eromanga Basin H N Cooper Basin

A Drillsearch believes it represents an T , T
attraCtlve mIX Of. B 15 permits m— 7 ATP 783P

s Oil Pipelines

H H H - = Gas Pipelines [
1. Existing oil production T Qb . q
Oil Fairway .
! , ATP 927P
Gas Fainway 5 07T 4]

2. Significant wet gas development
pipeline of existing discoveries

Unconventiona . | N
Fairway ATP 924P r , | ATP 956P

3. Highly prospective exploration

ATP 932P
~ . N . Y,
fibl ue ingpiloyeo fairways = | //n:stwra

4. Major unconventional resource Ml ‘
potential PEL“;G 8 g *

. . " X - ATP 940P
A Drillsearch has an experienced and PEL 107
proven board and management team

4 ATP 959P

f

N

100 kilometres

A Focused business plan
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Financial Snapsh
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Key Data

Share Price (11/5/11) $0.585
Shares on Issue 207M
Market Cap $121M
52 Week High $0.79
52 Week Low $0.50 E;
Average Daily Trading Volumes ~ 230K =
Cash (31/03/11) $8.5M
FY 2010 Production Revenue $9.6M
! 2P/2C Oil and Gas Reserves & Resources 12MMboe

]
l
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Reserves & Resources Growth

Drillsearch Conventional Reserves

A A significant uplift of 887% in 2P ¢
gas and liquids Reserves to
8.49MMboe - 887% 2P gas and

liquids Reserves

growth

A 2P liquids Reserves increased by T~
363% to 3.98MMboe 6 \
A All current production is 100% oil
A2P Reserves 46% weighted to %iiﬁi&:‘;’fomd
liquids : D
A All Reserves and Resources are e

independently certified by GCA 1

0.3
H
A Further increases are anticipated

2006 2007 2008 2009 2010 2011 Update

A Oil drilling campaign targeting gross
3MMBbls (Mean) to 7MMBbls (High) M 2P Liquids M 2P Gas M Canada

Source: Gaffney Cline & Associates Reserves & Resources Report 4 May 2011
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Comparison to Peers of Enterprise Value to 2P Reserves
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R RRRRRRRRRRERRERREERRERE R
Three Pathways to Success

Unconventional

Wet Gas

Short, medium and long-term growth opportunities
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A Equity raising overview
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Geographical Footprint i Oll

Resources (2C)

Qil Fairway “S-I-’T““|II i

Pl
rrs ‘
\ [ ] ) Key Data
e Ty % P 7 ]
- Production ~330 BOPD
ATP 920P ATP 917P
. ATP 539P

DLS Permits ATP 783P Reserves (2P) 0.86MMbbls
Qil Pipelines
Gas Pipelines _ Contingent 0.28MMbbls

ATP 549P Unrisked Prospective |Western Flank = 16.0 MMbbls
- | Resources (Best) Inland Fairway = 43.3 MMbbls
ATP 924P
AT" HE PEL 91 60% BPT (O) 40%

ATP299P  11% STO (O) 89%
ATP539P  100%
ATP549W  67% ICN 33%
ATPA 783P 100%

DLS Ownership ATPA 917P 100%

Tintaburra
Block ) ATPA 920P 100%
ATPA 924P 100%

ATPA 959P 100%

f

N

100 kilometres
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PEL 91 exploration and development

Highlights

prospocs Stage 171 2011

N
\\"\N
O% & Warhawk

Z—>

A Drill 5 exploration wells and develop successful discoveries

‘Wirraway
©® Tigercat
’Gromler

A Acquire Aquillus 3D seismic

A Targeting initial production Dec 2011

Stage 21 2012

A Drilling program based on Aquillus 3D seismic program

Snellings 1
v | Hanson 1 peL 106 A Drill 5-7 exploration wells and complete successes
) o - : ;

- A Additional 2D and 3D seismic

Amo 1

Bauer 1

# Sellicks

FParsons christies
&Perlubie * *Silver Sands

{7Butlers
mﬂ—m PEL 107

. Q2 Q3 Q4 Ql Q2
Key Activity 2011 | 2011 | 2011 | 2012 | 2012

Stage 1 Drilling - x 5 wells

Total Expenditure

Seismic 1 PEL 91 Aquillus 2D /3D $22.6M
Stage 2 Drilling i 5-7 wells > >
Initial production from Stage 1 Drilling <>

Drillsearch
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nic Survey:

= |

DLSPermits _ . _ . . .. ...
Proposed 3D Seismic Surveys . .
Proposed 2D Seisn

=

7z

@

Oll Exploration i Inland Cook Oil Fairway

Highlights

2
»(1\“5, (?
.
.

—

ATP539P

Bl 4

A Shoot 2D seismic to infill existing 2D grid

A Acquire 200km?2 3D seismic grids over highlighted area (see map)
Lead areas to define drillable prospects

aLp [k
J SA atPoze| !
@“ﬁs b “l’ arfoza }
IIJ 0 5 10 15 20 . .
( km
3 i
. Q2 | Q3 | Q4 | Q1L | Q2
Key Activity 2011 | 2011 | 2011 | 2012 | 2012
Award i ATPA 920P & ATPA 924P

Total Expenditure

Seismic i ATP 539P

$5.0M

Drillsearch
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Geographical Footprint i Wet Gas

N Key Data
B DpLs Permits Production Nil
— Ol Pipelinas
s (Gas Pipelines
LD Reserves (2P) 7.63MMboe
as Fairway
Contingent
Resources (2C) 3.37MMboe
Unrisked Prospective 41.0 MMboe
Resources (Best)
PEL 91 60% BPT (O) 40%
ATP 932P PEL 106A 100%
prsUal A e
. acha () ()
DLS Ownership PEL 107 60% BPT (O) 40%
PELA 513 100%
ATPA 927P 100%
T ATPA 932P 100%
N
100 kilometres
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Wet Gas Pilot Project PEL 106B

20 kilometres

Highlights

A Target production rate of 15-25mmcf/d (gross) raw gas including
liquids from Oct 2011

[N

D G s

""" N DEL D

* LS Gas Discover
Prospects & Losds

Cantinda A Average liquids content 30-40boe per mmcf raw gas
i\ A Proposed initial pilot project to connect PEL 106B wet gas
Udacha discoveries to the SACBJV pipeline infrastructure
Q@ A Additional infield 4 well appraisal / development / near field

exploration drilling program to ensure deliverability into project

BrownlowLL;f A Potential to leverage drilling program to appraise the potential of
interbedded unconventional tight sands, gassy coals and shales
(see Unconventional Exploration)

A Off-take agreement negotiations and surface infrastructure
engineering planning are well advanced

. Q2 Q3 Q4 Q1 Q2
Key Activity* 2011 | 2011 | 2011 | 2012 | 2012

Wet Gas Development :
Total Expenditure
Drill 4 infield development wells $13.1M

Drill 1 development well Udacha

First Production <>

* Subject to Joint Venture approval Dri'|search
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Wet Gas Development and Exploration I PEL 106A and PEL 107

A e Highlights
N PELSY - G.as .Fieids
- g:::i‘:eslines PEL 106A
Cannda T pepeeasmmeen= 1 | A Finalise commercial arrangement and convert Contingent Resources to Reserves
W = " wg | A Planning reinstatement of wet gas deliveries from a side track of the Smegsy-1 well or
e "\“ a new updip drill location into existing pipeline infrastructure
\\g é 68 A Extended Production Testing (EPT) of existing discoveries (Paprika-1) to prove up
- production rates prior to development
Brownl " . . , . . . .
rownow 1 A An additional exploration well is planned with the view to connecting any discovery into
: the SACBJV at the Smegsy pipeline link
A Core and analyse gassy coals in 8 conventional wet gas wells

PEL 107

A A number of drill-ready Permian, wet gas and oil prospects have been defined. Drilling
locations are being selected with 1 firm well expected to be drilled in Q411

20 kilometres

. Q2 Q3 Q4 Q1 Q2
Key Activity 2011 | 2011 | 2011 | 2012 | 2012

Paprika EPT

: : Total Expenditure
Smegsy reinstatement / side track $10.2M

Drilling PEL 106A x 2 wells

Drilling PEL 107 x 1 wells

Drillsearch
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Geographical Footprint i Unconventional

Key Data

Production

Reserves (2P)

Contingent
Resources (2C)

Unrisked Prospective
Resources (Best)

DLS Ownership

Nil

Nil

Nil

Deep CSG =8-17 TCF

Shale Gas = under evaluation

PEL 106A
PEL 106B
PEL 107
PELA 513
ATPA 940P

100%
50%
60%

100%

100%

BPT (0) 50%
BPT (O) 40%
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